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Abstract
This study analyzes the dynamic linkages between oil and gold prices for the spot and 1- to 12-month futures markets using monthly data over the period 1983-2016. To do this, we use the rolling and recursive rolling Granger causality approaches. The distinguishing feature of this study from the previous studies is that this is the first study investigating the causal links between oil and gold using time-varying causality tests. The findings show that the causality links between oil and gold display strong time variation. Although causal links are not detected for most of the study period, strong bi-directional or unidirectional causality is found in several subsamples. The duration of the periods with causality links vary from a few months to three years, while the duration for the non-causality periods might be 15 years long. By date-stamping the causality links between oil and gold, our paper discovers that causality from oil to gold is related to large oil price changes, while causality from gold to oil is related to large financial crises. The evidence obtained in the paper points out the dangers of assuming a constant causality link between oil and gold markets because these links might break down unexpectedly.
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