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ECON 219 Data problem

General recommendations:

Readquestionghoroughlyandanswereach.
Work individually.

Thereis onepage.

Documentyour work.

It is dueSeptembeP6, 2002,in class.No lateentries!

Thegoalof thisproblemis to establishwhetherthefactthatpricesarecountergcli-
calis robustacrossUsS states.Eachstudentworks on a differentstate. Your assigned
stateis communicatedo you throughemail.
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Find datafor the grossstateproduct(GSP),real and nominal. Computethe

implicit deflator Note thata good placeto find suchdatais the Economagic
website,ht t p: / / www. econonmagi ¢. contf . UConnhasasitelicencevalid

if you connectto it from a campuscomputer Most likely, you will only find

annualseries.

. Computetherateof changeof GSPandits deflator Why do you do this?
. Draw ascatterplot for thetwo seriegust computed Whatdo you conclude?
. Draw aline diagramwith thetwo series.Any moreconclusions/ou candraw?

. Computethe correlationbetweerthe two series.How doesthis compareto the

correlationfor the US, asseenin class?How could you explain the difference,
if ary, or thelackthereof?

Theformulafor the correlationof two seriesy; andx;:
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wheren is the numberof obsenations,z is the averageof x;, ando, is the standard
deviation of z;:
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