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ECON 219 Data problem

General recommendations:� Readquestionsthoroughlyandanswereach.
� Work individually.
� Thereis onepage.
� Documentyourwork.
� It is dueSeptember26,2002,in class.No lateentries!

Thegoalof thisproblemis to establishwhetherthefactthatpricesarecountercycli-
cal is robustacrossUS states.Eachstudentworkson a differentstate.Your assigned
stateis communicatedto you throughemail.

1. Find datafor the grossstateproduct(GSP),real and nominal. Computethe
implicit deflator. Note that a goodplaceto find suchdatais the Economagic
website,http://www.economagic.com/. UConnhasa site licencevalid
if you connectto it from a campuscomputer. Most likely, you will only find
annualseries.

2. Computetherateof changeof GSPandits deflator. Why do youdo this?

3. Draw a scatterplot for thetwo seriesjust computed.Whatdo youconclude?

4. Draw a line diagramwith thetwo series.Any moreconclusionsyoucandraw?

5. Computethecorrelationbetweenthetwo series.How doesthis compareto the
correlationfor theUS, asseenin class?How couldyou explain thedifference,
if any, or thelack thereof?

Theformulafor thecorrelationof two series��� and ��� :
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where � is thenumberof observations, �� is theaverageof ��� , and � � is thestandard
deviationof ��� :
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